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Ladies and gentlemen,

· On behalf of my colleague State Secretary Pieter van Geel from Environment and myself I would like to extend to you a warm welcome to the Workshop on REACH Impact Assessments here in the Kurhaus in The Hague.


· REACH is a priority dossier for Europe.  The Netherlands Presidency of the EU aims to book real progress with this dossier. 

· The objectives of REACH are, amongst others:

· Protection of human health and the environment

· Maintenance and enhancement of the competitiveness of the EU chemical industry

· Promotion of non-animal testing

· Conformity with EU international obligations under the WTO

· The October 2003 
 proposal from the European Commission to achieve one uniform European law for the substances policy is extensive and far-reaching. The core of the REACH proposal is to achieve one integrated system for the registration, evaluation and the granting of licences for the authorisation of chemical substances within the EU.  The proposal replaces around sixty existing directives and regulations. Acceptance of the proposal will bring an end to a period of fragmented and incomplete regulations. It will contribute towards creating a level playing field within Europe for chemical substances.  

· Why is REACH important? There exists a clear need to increase our knowledge of and to share information on the characteristics and risks of chemical substances. Also to transfer the responsibility for this from governments to industry, because they are primarily responsible for the substances they put on the market. By doing so enterprises will get  more incentives to manage risks and avoid future costs for health and the environment. 

· At the same time, we need our industry. We need the jobs it provides, the profit it generates, the innovation, education and economic growth. We need our industry. A competitive industry. An innovative industry. An industry that is not overloaded by administrative burdens and high costs. But at the same time an industry that might be one step ahead in chemical substance registration and environmental innovation.

Because we care! We care for our environment, we care for our health and we care for long term sustainable economic growth. 


So one step ahead, but not 10. Environment and industry jobs.

It is not either/or, it should be and, and. Provided we are creative.  Provided we work together.

· And that is why you are here today. Because you care for the environment and health. Or because you care for industry. Or, and that is what I am aiming for, because you care for both. Pieter van Geel and I care for both. That’s why we are doing this together.

· So, what to work on? That is clear and simple. We all agree on the objectives of REACH. So our challenge is: within the objectives of REACH reduce the negative impacts on EU-industry, in particular on the SME’s. Be creative and find radical solutions to bring down the costs. We have had a number of proposals from member states, but the overview study of the impact studies shows: we are not there yet.  So put your feet on the table and brainstorm. How do we keep our companies, especially SME’s, competitive while applying REACH? Or even better, can companies use REACH to become more competitive? More innovative?

· So, a number of questions arise. How can we prevent the proposal to result in a deteriorated position of our industry vis-a-vis their competitors outside the EU?  Can we leverage the  proposal to contribute to the ambition of the EU to have one of the most competitive, dynamic and sustainable knowledge economies in the world by 2010? Will the proposal match with the general aspiration of less and improved legislation in the EU? All these questions require clear answers, in order to be prepared for consistent and well-considered political decision making.

· Yes, in the proposal I see a serious attempt by the European Commission to create a win-win situation for the environment and for the economy.  The objectives are to protect health and the environment whilst improving the competitive strength and innovative capacities of the European business sector. In my opinion, both elements are central points that cannot be viewed separately from each other. 

· So the European Commision took the first step. Within the framework of striving for “better regulation” and  prior to submitting this proposal,  the European Commission arranged for its own Impact Analysis into the initial draft of its proposal (of May 2003). The opinions of “stakeholders” were also gauged via an Internet consultation. Both assessments inspired the Commission to modify its original proposal, so as to reduce the potential negative consequences of the proposal.

· Member States and the European parliament are taking the second step. I read the overview document, drawn up for this workshop, with great interest. The REACH proposal will bring both benefits and clear costs. This document contains summaries and analyses of a total of 36 studies that have been carried out in the last 2 years into the impact of REACH. These 36 studies vary greatly with regard to starting points, focus and methodology, partly related to the orientation of the commissioning authorities: the business sector, NGOs, Member States or the European Commission. 

Like this workshop, the overview study has focussed on a selection of relevant themes: 

· Benefits and costs to society

· Benefits and costs, both direct and indirect, to industry

· Economic effects, both macro-economic and effects on the competitive position of industry and of SME’s.

· The aim of this Workshop is to contribute to consistent and balanced decisions in the Council on the REACH-proposal. Your conclusions and recommendations will be submitted to the meetings of the Competitiveness Council  on 25/26 November and the Environment Council on 20 December. 

· As I have said, the new REACH regulation involves costs and bring benefits. The benefits are clear, e.g. the incidence rate of illness, due to exposure to dangerous substances, is expected to fall. 

· However, there are also substantial costs.  The estimates about the level of the costs diverge widely and can be really burdensome for industry, especially for SMEs. So, your challenge is - while maintaining the objectives of REACH – to identify possibilities for additional reductions in the costs of REACH. It is of paramount political importance that options for limiting the negative impact on SME’s will be identified. 

· We organized this workshop because we believe it can provide an essential contribution to the realisation of a balanced REACH regulation. And that is what we need. So think “out of the box”. Create a win-win situation. Care for public health, the environment and care for the economy. Have an open and constructive exchange of ideas and formulate radical proposals to further optimise REACH!            I challenge you, to be creative. Can the “environmental” representatives come up with radical proposals to limit the negative consequences for the business sector? And can the “economists” come up with ideas for increasing the (future) benefits of the proposal?

· Professor Terlouw, I wish you and the participants,  fortitude and wisdom for the coming days, but especially I wish you a creative exchange. Let’s show the world that we care for both: public health and industry !! I look forward to seeing the results of this workshop next Wednesday.
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